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COOPERATIVE DIFFERENTIAL GAMES
WITH PARTNER SETS ON NETWORKS!

L. A. Petrosyan, D. Yeung, Y. B. Pankratova

In the paper, the differential games on networks with partner sets are considered. The payoffs of a given
player depend on his actions and the actions of the players from his partner set. The cooperative version of
the game is proposed, and the special type of characteristic function is introduced. It is proved the constructed
cooperative game is convex. Using the properties of the payoff functions and the constructed characteristic
function, the Shapley Value and 7-value are computed. It is also proved that in this special class of differential
games the Shapley value is time-consistent.
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JI. A. Ilerpocsin, . Adur, &d. B. Ilankparosa. KooneparunBusbie qud depeHuuaibHble UrPbI C IapT-
HEPCKUMM MHOYKECTBAMMU Ha CETAX.

PaccmarpuBarorcst cereBble quddepeHIuaIbHble UIPhI ¢ TAPTHEPCKUMU MHOXKECTBAMU. BBIMI'DBIII KaXKI0r0
HUI'POKA 3aBUCUT OT €ro JeWCTBUM U EeWCTBUI UT'POKOB U3 €ro MapTHEPCKOIO MHOXKeCTBa. B cTaThe IpenjokeHa
KOOIlepaTHBHAs BEPCUsI UT'PBI U BBEJIEH OCOOBII TUIT XapaKTepUCTUIeCcKOoil dyHKIuu. JJoKka3aHo, YTO IOCTPOEHHAs
KOOIIepaTUBHAs UI'PA sIBJIETCS BBITYKJIONH. CBOMCTBA (DYHKINI BHIUIPHINIA U IOCTPOEHHON XapaKTEPUCTHIECKON
GYHKIME KUCIIONb3YIOTCH JJisi Bbruucjenus Bekropa [llemu u 7-BekTopa. Takrke 0Ka3aHO, YTO B YKa3aHHOM
Kitacce muddepennuanbubix urp Bekrop lllenn quHaMudecku yCTONYIHB.

Korouessie cnoBa: BexkTop Illemtn, cereBas muddepennuanbuas urpa, JUHaMUIeCKasl yCTORIUBOCTD, IIapT-
HEPCKHE MHOXKECTBA.
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Introduction

Differential games on networks are a relatively new class of differential games (Isaacs (1965)[5],
Krasovsky and Subbotin (1974)[6]). It is necessary to mention the papers of Wie (1993)[14], Pai
(2010) [8], Zhang at al. (2018)[19], Meza and Lopez-Barrientos (2016)[7], Petrosyan (2010)[9],
Gao and Pankratova (2017)[3], and the paper of Petrosyan and Yeung (2020)[11] where the new
characteristic function in differential cooperative network game was introduced in a special case when
the payoffs of players depend only upon their actions and actions of neighbours in the network. In
this paper, we consider the case when a player’s payoff depends upon payoffs of players from his
partner set. The rules of the game allow that a player may belong to many partner sets. When
constructing characteristic function, we suppose that left out players can cut connections with
those who decide to form a coalition. This simplifies the computation of characteristic function, the
Shapley Value and 7-value. It is shown that the corresponding cooperative game is convex.

1. Formulation of a Class of Differential Network Games

Consider a class of n-person differential games on network with game horizon [to, T']. The players
are connected in a network system. We use N = {1,2,...,n} to denote the set of players in the
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network. The nodes of the network are used to represent the players from the set V. We also denote
the set of nodes by N and denote the set of all arcs in network N by L. The arcs in L are the
arc (i,7) € L for players i,j € N, i # j. For notational convenience, we denote the set of players
connected to player i as K (i) = {j : arc(i,j) € L}, fori € N.

We suppose also that a family of subsets My,..., Mg,...,M;, M, C N, k=1,...,1, of the set
N is given. It is supposed that |My| > 2, and for all i € N there exist [ € N, such that i € M. Also
for each two nodes z1 € N N My, zo0 € N N M, there exist a path connecting z; and zo in M. The
sets My, ..., My, ..., M; are called “partner” sets.

Let 2°(1) € R™ be the state variable of player i € N at time 7, and u*(7) € U’ C R¥ the control
variable of player i € N.

Every player ¢ € N can cut the connection with any other player from the set M}, at any instant
of time.

The state dynamics of the game is

(1) = fi(z'(r),u' (1)), z'(tg) = xf), for 7 € [to,T] and i € N. (1.1)

The function fi(x%, u) is continuously differentiable in x* and u’.

The payoff function of player ¢ depends upon his state variable, his own control variable and
the state variables of players from the sets M} to which he belongs.

In particular, the payoff of player ¢ is given as

l T
Hy(zd, ... xlub,. . u™) :Z( > /h{k(:ci(f),xj(f))dT) (1.2)
F=1 \GEM f,

=1

The term hgk(ilti(T), 27(7)) is the instantaneous gain that player i can obtain through network
links with player j € My, My > i (note that the pair (i,7) ¢ L). The functions hgk(iﬂi(T),l‘j(T)),
for j € My are non-negative. For notational convenience, we use x(t) to denote the vector (z'(t),
$2(t)7 e 7$n(t))'

From formula (1.2) we can see that the payoff of player i is computed as a sum of payoffs which
he gets interacting with players j € My (M} > i) for all subsets M}, containing player i € N.

Since the set N is finite the sum in (1.2) contains a finite number of summands < |N|.

Cooperation and Characteristic Function. To achieve group optimality, the players maximize
their joint payoff

. T
ZZ( 3 / hgk(xl(f),xﬂ(f))df) (1.3)
€N k=1 \jEM,, i,

M >i
subject to dynamics (1.1).

We use Z(t) = (z'(t), 7%(t),--- ,2"(t)) to denote the optimal cooperative trajectory of problem
of maximizing (1.3) subject to (1.1). We let the corresponding optimal cooperative trajectory of
player i be denoted by Z'(t), for t € [tg,T] and i € N. The maximized joint cooperative payoff
involving all players can then be expressed as

l T ! T
ZZ( >/ h?k(fc"(ﬂ,wj(f))df) = maxun22< >/ hﬁ(w"(ﬂ,xi(ﬂ)df)

ul u? ..
i€EN k=1 \jEMy, i, 7T 4eEN k=1 JEMu, i
Mp>i M >i

subject to dynamics (1.1)

Next, we consider distributing the cooperative payoff to the participating players under an
agreeable scheme. Given that the contributions of an individual player to the joint payoff through
linked players can be diverse, the Shapley (1953) [12] value provides one of the best solutions in
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attributing a fair gain to each player in a complex network. One of the contentious issues in using
the Shapley value is the determination of the worth of subsets of players (characteristic function).

In this section, we present a new formulation of the worth of coalition S C N (Bulgakova and
Petrosyan (2019) [1]). In computing the values of characteristic function for coalitions, we evaluate
contributions of the players in the process of cooperation and maintain the cooperative strategies
for all players along the cooperative trajectory. In particular, we evaluate the worth of the coalitions
along the cooperative trajectory as

1 T
V(S;x0,T — to) = Z( > hgk(xi(T),xj(T))dT) (1.4)
€S k=1 \jeMNS,,
My >

Note that the worth of coalition S is measured by the sum of payoffs of the players in the coalition
in the cooperation process with the exclusion of the gains from players outside coalition S. Thus, the
characteristic function reflecting the worth of coalition S in (1.4) is formulated along the cooperative
trajectory Z(t).

Similarly, the characteristic function at time t € [tg, T] can be evaluated as

l T
V(S;i(t),T—t)zZZ( > /h{k(fi(f),:zﬂ'(f))dT) (1.5)

ieS k=1 \jeMNS,
M >i

For simplicity in notation, we denote the gain that player ¢ can obtain through the network link
with player j € M}, as

T
ok (2(), T — 1) = / W (& (r), & ())dr, for t € [to, ). (16)

Using the notations in (1.6), we can express the worth of coalition S in (1.4) in the start of the
cooperation scheme as

V (S0, T — to) = Z[i( Y a (:EO,T—tg)ﬂ, (1.7)

i€S JEMENS,
M >i

and the worth of coalition S along the cooperative trajectory Z(t) as

V(S;i(t),T—t)zZ[i( > afj(j(t),T—t)ﬂ, for t € [to, T). (1.8)

€S k=1 “jeMpns,
M >i

An important property of the above characteristic function as a measure of the worth of coalition
is given below.

Proposition 1. The characteristic function defined by (1.7) and (1.8) is conve.

Proof. Proof the following inequalities:

V(S1USo; 20, T —tg) > V(S1;20, T — to) + V(So; 20, T — to) — V(S1 N Sa;20, T — o).



Cooperative Differential Games with Partner Sets on Networks 289

Using (1.7), we have

V(S1U Sy 20, T —tg) = Z Z< Z afj(me_tO))

1€S1US2, k=1 “jEMN(S1US2)
My >t
!
k
(X dr-w) s T X et w)
1€S1 k=1 jeMnSy i€Sg k=1 “jeMNSa,
My>i My 21
l
- Y Y Y abmr-w)
ij \ L0 0
1€S1NS2 k=1 jEMkﬂ(SlﬂSQ),
M. >i
l l
k
(T w) D (S et w)
i€S1 k=1 jeMNSa, 1€S2 k=1 “jeMNSy,
My 21 My>i
! l
> ok (2o, T —tg) | + k(2o T — to)
z i5 \L05 0) @;5{T0, 0
1€S1 k=1 “jeMNSy, €S k=1 “jeMNSa,
My>i My 21
l
k(xg, T —t
%’j(ﬂ?o, 0)
1€51NS2 k=1  jeMN(S1NS2), My
Hence Proposition 1 follows. O

Similarly, along the cooperative trajectory z(t), the following inequalities hold
V(S1US;&(t), T —t) > V(S1;2(t), T —t)+V(Sy;2(t), T —t)—V(S1NSa;Z(t), T —t), for t € [to, T].

The inequalities in Proposition 1 implies that the game is convex, and so are the subgames along
the cooperative trajectory. This also means that the core of the game is not void, and the Shapley
value belongs to the core.

From (1.4), (1.5) we get

l
p Z( ) hgk(ji(T)vjj(T))dT>+V(S§f(t)7T—t) (1.9)

The equation (1.9) can be interpreted as time-consistency property of newly introduced charac-
teristic function.

It is necessary to mention that this property of the characteristic function has not been shared
by existing characteristic functions in differential games. As we can see in our case the worth of
coalitions is measured under the process of cooperation instead of under min-max confrontation (Cao
at al. (1963)[2]) or Nash non-cooperative stance. And, any individual player or coalition attempting
to act independently will have the links to other players in the network being cut off.

Because of this players outside S in worst case will cut connection with players from S, and
players from S will get positive payoffs only interacting with other players from S.
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2. Dynamic Shapley Value and 7-value

In this section, we develop a dynamic Shapley value imputation using the defined characteristic
function.

Now, we consider allocating the grand coalition cooperative network gain V(N;zo,T — tg) to
individual players according to the Shapley value imputation. Player i’s payoff under cooperation
would become

Shi(JEQ,T - t(]) = Z (|S| — 1)7'1(',” — |S|)' . [V(S;JEQ,T - to) - V(S\{i};l’o,T - to)], for i € N.

SCN,
EEY

Invoking (1.7), in our case, we can obtain the cooperative payoff of player ¢ under the Shapley
value as

T
Sha(ro. T —1g) = 3 L= L0n 18I {ZZ( 3 /z’k@i(T),:zj(T))dT)

SCN 1eS k=1 “jeMiNS, sto
My >

S3i

T

) i( > /hgk(ji(T)vjj(T))dT>}- (2.1)

les\{i} =1 N jeMynB\ (i} 7,
My >i

However, in a dynamic framework, the agreed upon optimality principle for sharing the gain has
to be maintained throughout the cooperation duration (see Yeung and Petrosyan (2004 and 2016)
[16;17]) for a dynamically consistent solution. Applying the Shapley value imputation in (2.2) to

any time instance t € [tg,T], we obtain:
T
/ (@ (1), 7 ( ))d7'>

shi(a(t). 7 1y = 3 ISIZ DA 1)) {Z <
1€S k=1 \jEMNS,

SCN
S3i My >i

T

> :( > / (7 (1), ( ))m)} (2.2)

leS\{i} k JjeEMENS\{i}, %
My >

The Shapley value imputation in (2.1), (2.2) is based on characteristic function evaluates along
the optimal cooperative trajectory and it attributes the contributions of the players under the
optimal cooperation process. Indeed, it can be regarded as optimal trajectory dynamic Shapley
value. In addition, this Shapley value imputation (2.1)—(2.2) fulfils the property of time consistency.

Proposition 2. The Shapley value imputation in (2.1), (2.2) satisfies the time consistency
property.

Proof. By direct computation we get:

1
shioo 19— 3 (55 (5 oo stoner)
les

SCN
S3i My >i

B i( > /hgk(xi(T)vxj(T))dT>}+Shi($(t),T—t) = iEeN,

1eS\{i} k=1 " jeMRNS\{i},{,
My >t
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which exhibits the time consistency property of the Shapley value imputation Sh;(z(t),T —t), for
t e [to, T]. O

This is the first time that a Shapley value measure itself in a dynamic framework fulfils the
property of time consistency (see existing dynamic Shapley value measures which do not share
this property in Gromova (2016) [4], Petrosyan and Zaccour (2003) [10], Yeung (2010) [15], Yeung
and Petrsoyan (2016 and 2018)) [17; 18]. Using this Shapley value formulation, the cooperative
game solution would automatically satisfy the condition of cooperative time consistency (see Yeung
and Petrosyan (2004 and 2016) [16;17]). Crucial to the analysis is the design of an Imputation
Distribution Procedure (IDP) such that the Shapley imputation (2.1), (2.2) can be realized.

An IDP leading to the realization of the Shapley imputation Sh;(x(t),T —t) in (2.1), (2.2) has
to satisfy

T T
/51'(7')0” = Shi(zo, T — to) and /,Bi(T)dT = Shi(z(t), T —t).

Following Yeung and Petrosyan (2004 and 2016), we obtain

Proposition 3. An imputation distribution procedure (IDP) giving player i € N at time t €
[to, T] an allotment

l
0=~ sitat.7 - = 3 PV IS 5 (5 i ai)
1

ScN 1€S k JEM,NS,
S3i M, >i

l
> Z( 2 hik@l(t),:ﬁﬂ(t)))}
1eS\{i} k=1 *jeMnS\{i},

My >i

would lead to the realization of the Shapley value imputation.
Consider now allocating the grand coalition cooperative network gain V(N;xzo,T — tg) to

individual players according to the 7-value imputation [13]. In our case, the T-value can be computed
according to (2.3) and (2.4)

Ti(l’o,T — t()) = )\(V(N, xo, T — t()) — V(N\{i};xo,T — to)) + (1 — )\)V({i};xo,T — t()) (2.3)

where A is satisfies
> (A(V(N; xo,T—to)—V(N\{j};xo,T—to))+(1—>\)V({i}%ZEO,T—to)) = V(N;z0,T—to). (24)
1EN
We have
V({Z}, Zo, T — to) = 0, (2.5)

since the arc (4,7) is not contained in L.
From (2.4) using (2.5), we get

A (V(N;20,T — to) = VIN\{j};20, T — to)) = V(N; 20, T — to),
JEN
V(N;xo, T — to)
3 (VIN;20,T — to) — V(IN\{j}:20. T — t))

JEN

A=
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And
V(N; o, T — to) — V(N\{Z}, Zo, T — t())

3 (V(N;20,T — to) — V(N\{j}:20. T — to))
JEN

Ti(x(b T — tO) =

V(N;xzo, T — to).

In the subgame along the cooperative trajectory
V(N3 E(8), T — 1) = VIN\{i}: 2(8), T — 1)
> (VIN:z(#),T — 1) - VIN\{j}:2(1). T ~ 1))

JEN

(@), T —t) =

V(N:Z(t), T — t).

The time consistency property of dynamic 7-value can be satisfied if we introduce the imputation
distribution procedure as

d

i(t) = = (a(), T — 1),

3. Examples

k

To simplify formulas we will denote afj(azo.T —tp) as a;};, and introduce following new notation

af; + o, = A, j),

wicth is equal to the payoff of the pair (i, 5), for i € My, j € Mj.
The payoff of the pair (7, ) in the group M} will be

Yoo A= ) ARG,
JEM, Mi>i €My, Mp>j

The total payoff of the pair (,7) in the game can be expressed as

S AGa=> > A = A(i,4) = A(j,9).

k=1 jEMy, My>i k=14i€M;, My>j

The total payoff of the pair (4,7) in the coalition S is equal to

o(S)= 3 Al)).

€8S, jeS

Example 1. Consider the following 4 player network game (see Fig. 1): Let M; = {1,2},

Fig. 1.

My ={1,2,3}, M3 ={1,2,3,4} be partner sets.
Using above notations, compute the values of characteristic function

V({1,2}) = A(1,2) + A%(1,2) + A3(1,2) = A(1,2),

V({1,3}) = A%(1,3) + A3(1,3) = A(1,3),
V({174}) = A3(174) = A(1,4),
V({2,3}) = A%(2,3) + A3(2,4) = A(2,3),
V({3,4}) = A3(3,4) = A(3,4),
V({2,4}) = A3(2,4) = A(2,4),
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V({1,2,3}) = A(1,2) + A(1,3) + A(2,3) = V({N\4}),
V({1,2,4)) = A(1,2) + A(1,4) + A(2,4) = V({N\3}),
V({1,3,4)) = A(1,3) + A(1,4) + A(3,4) = V({N\2}),
V({2,3,4)) = A(2,3) + A(2,4) + A(3,4) = V({N\1}),
V(N) = A(1,2) + A(1,3) + A(2,4) + A(2,3) + A(2,4) + A(3,4)

Using the formula
V-V,
Ti = (N)v
D (VIV) = V(N\{5}))

jEN

and computing the term

SOVN\{i}) = 2(A(2,3) + A(2.4) + A(3,4) + A(1,3) + A(L,4) + A(1,2)) = 2V(N),

we get
_ V() = VI(N\{i}) _ VIN) = V(N\{4})
= vy —avy) V)= 2 ’
and
L AL HAQS) FALY) AQL2) 4 ARS) + AR
- 2 U 2 ’
AL T ARA) +ALL) A(LA) + A2,4) + A(3,4)
T3 = 2 s T4 = 2 .

Now, compute the Shapley value
1 1
Shy = E(A(l, 2)+A(1,3)+ A(1,2)) + E(A(l, 2)+ A(1,3)+ A(1,2) + A(1,4) + A(1,3) + A(1,4))

= A(1,2) + A(1,3) + A(1,4
+7(A(1L2) + A1, 3) + A(L,4)) = (1,2) (2 ) +AL4)
Acting in the same way and calculating the remaining components of the Shapley value, we can see

that in this example the 7-value coincides with the Shapley value.

Example 2. Consider the following 4 player network game (see Fig. 2):

Fig. 2.

Let My = {1,2} and My = {1,3,4} be partner sets.
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For this network structure the characteristic function is defined as

{1,2}) = A(1,2) = A(1,2),

V(

V({1,3}) = A%(1,3) = A(1,3),

V({1,4}) = AQ( 4) = A(1,4),

V({2,3}) =0,

V({2,4}) =0,

V({3,4}) = A%(3,4) = A(3,4),

V({1,2,3}) = AY(1,2) + A%(1,3) = A(1,2) + A(1,3) = V(N\{4}),
V({1,2,4}) = A'(1,2) + A%(1,4) = A(1,2) + A(1,4) = V(N\{3}),

V{(1,3,4}) = A%(1,3) + A%(1,4) + A%(3,4) = A(1,3) + A(1,4) + A(3,4) = V(N\{2}),

V({2,3,4}) = A%(3,4) = A(3,4) = V(N\{1}),

V({1,2,3,4}) = AY(1,2) + A%(1,3) + A%(1,4) + A%(3,4) = A(1,2) + A(1,3) + A(1,4) + A(3,4).
Compute 7-value

Tl_A(1,2)+A(1,3)+A(1,4) ) A(1,2) ) A(1,3) + A(3,4) ALY +ABY
= , To = T3 = , T4 = 5 .

2 2

Computing the Shapley value we get the Shapley value coincides with 7-value

7, =Sh;, i=14.

Conclusion

A special type of differential game on network is considered. The new notion of a partner set
is introduced. Two players may belong to a partner set if there is a path connecting them in the
network. One player can be a member of different partner sets. It is supposed that player gets
positive income resulting from the communication with other players from his partner sets. Using
the novel form for measuring the worth of coalitions, in computing the characteristic function, we
evaluate contributions of the players in the process of cooperation and define cooperative strategies
of players along the cooperative trajectory. The explicit formulas for the Shapley value and 7-value
are derived. It is proved that the constructed characteristic function is convex and the main solution
concepts based on this characteristic function (the Shapley value, and 7-value) are time-consistent
(dynamic stable).
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